Taxation of Non-resident Landlords

UK generated rental income is liable to UK tax whether the landlord lives in the UK or not. 

Landlords resident or not resident in the UK have since the Taxes Management act 1970 been liable for UK tax on rental income. Landlords resident in the UK must declare this income as part of their year end self assessment return to Her Majesties Revenue and Customs.

However this act has been further superceded by The Finance act 1995 which places a clear duty on the agent to deduct tax at source to be paid quarterly to Her Majesties Revenue and Customs. 

How do I avoid payment of tax at source?
Do you still deduct tax even if I’ve sent my NRL1?
Where do I send the NRL1?
If I get an exemption notice do I still pay tax?
What if I say I have a UK c/o address?
Where do I find an NRL1?
Application by a non resident landlord to HMRC by means of form NRL1 enables an individual whose usual place of abode is outside the UK to apply to have his or her UK rental income paid without deduction of UK tax.
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Until we are in receipt of an exemption certificate from the Inland Revenue we will deduct tax at the unearned income rate from rent received. It is therefore essential that you return form NRL1 as soon as your decision is made to let your property.
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It is your responsibility to submit the NRL1 to the appropriate address on the form and guidance notes. NB Civil Servants and servicemen will be required to send their forms to the office in Cardiff.
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Approval of your application does not mean that the rent is exempt from UK tax. Declaration of your tax UK tax liability is made to HMRC by completing a UK Self Assessment Tax Return. Rental income is considered to be unearned income and a tax liability exists at the current rate.
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Landlords that fail to provide us with a valid UK address, with a postcode or a care of address will also have tax deducted as above.
Select the following url to open full details regarding the Non-Residents Landlords (NRL) scheme in your web browser.

Form NRL1 links to and downloads the  NRL1 form completed with details of our agency details in pdf format. Please download this in preference to the form found on the HMRC site. 

Please also read the notes for non-resident landlords which can be downloaded from NRL1 Notes for Landlords
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